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CHAIRMAN'S INTRODUCTION

1990 will be remembered as the gateway to a new
sense of nationhood. It was an auspicious time to set up
the Broadcasting Commission: an organisation whose
role is to help achieve a sense of nationhood in
broadcasting.

The Commission came into existence at a time of
radical change to the operational requirements of the
public sector. We have developed a vigorous organisation
capable of operafing effectively within a predominantly

commercial environment,

This is exemplified in
our NZ On Air campaign.
By promoting NZ On Air as
our public face, we are show-
ing the public what the Broad-
casting Fee is buying. We
believe the campaign will
help motivate people to pay
their Broadcasting Fee. This
will increase revemue and
expand the range of broad-
casting and programmes that
can be supported. Without
the Broadcasting Fee, New
Zealand would have televi-
sion screens and radio that
told us a lot about America,
Australia and Britain — but
not as much about curselves
as New Zealanders would
like.

These  developments
have occurred against a back-
ground of revolutionary
change in broadcasting in
New Zealand. With the estab-
lishment of Radio New
Zealand and Television New
Zealand as State Owned En-
terprises, the advent of TV3
and the tendering of radio
and television frequencies, there is now a vastly
increased number of broadcasting delivery systems.

Broadcasting, particularly television broadcasting,
is a capital-intensive industry. In a small country like
New Zealand, deregulation and new technologies pose a
threat to the volume and diversity of local programmes.

NZ On Air will help keep “New Zealand” firmly
embedded in the fabric of the new broadcasting struc-
ture. We will assist broadcasters to achieve social objec-
tives and ensure that the cultural contribution of
broadcasting is not overwhelmed by commercial
imperatives.

Details of the first year achievements are outlined
in the Executive Director’s report. However, [ would
like to highlight the following achievements which

demonstrate our effectiveness in meeting our respon-

sibilities under the Broadcasting Act:

¢ Byinvesting $23.7 million in television programmes,
we have assisted in the funding of local television
programmes which cost a total of $58.6 million.

¢ Torthe first time, Murchison and South Westland will
be provided with radio signals.

¢ Southland and Northland will have access to full FM
Concert Programme reception.

e National Radio and the Concert Programme have
been strongly supported.

® There is an independent Maori News Service and six
Macri radio stations helping to revitalise the Maori
language.

® The Maori language television programmes -
Tt Karere and Waka Huia — have been maintained.

e Billy T James has made a come-back on the small
SCreen.

® 60 Minutes has returned to TV3, putting more New
Zealand documentaries into prime-time.

® Regional television news serves the special needs of
South Island viewers.

e TVNZ's subtitling and news services for people with
hearing disabilities have been saved.

¢ A wide range of New Zealand children’s television
programming is available including In Focus, Video
Dispatch, Maori Myths & Legends, 10 out of 10, Bidi
Bidi, and Rodney Rat.

® Thgata Pasifika offers Pacific Islanders their own
television magazine show.

® The arts have been represented with quality, special-
ist programmes like Jean — the Ballet and 10AM.

® Funding has been provided to assist the collection and
archiving of the country’s television heritage.

Along with these successes, there have been pre-
dictable tensions. While it is not an easy task to achieve
an appropriate balance between cultural and commer-
cial broadcasting objectives, we believe that New
Zealanders' cultural aspirations can be well served by
the new broadcasting arrangements.

I am particularly grateful for the contribution and
dedication of my fellow Commissioners and the staff.
With their resolute commitment to our goals, I am
confident that in the forthcoming year we will continue
fo help New Zealand programmes and our people get a
fair share of the air.

MERV NORRISH, Chairman



EXECUTIVE DIRECTOR'S REPORT

NZ On Air has developed five goals for the period
1989 to 1992,

These goals were the foundation stones for our
achievements in our first year of operation.

Goal One

To ensure that mainstream audiences have access
to a variety of quality programmes made for New
Zealanders, by New Zealanders and about New
Zealanders.

Achievements include:

Television:
The Billy T James Show (TV3) Comedy/drama series
60 Minutes (TV3) Series of
documentaries

The New Adventures of Children’s drama
Black Beauty (TV3) series
Jean — The Ballet (TVNZ) Arts programme
Magic Kiwis (TVNZ) Documentary series
Maori Battalion Marched

to Victory (TVNZ) Documentary
Challenge Bluebird (TVNZ) Documentary
Radio:

New Zealand spoken features and New Zealand
music and drama on National Radio and the Concert
Programme,

A three year plan to extend radio services to
remote communities.

Goal Two

To facilitate diversity in broadcasting by supporting
a range of broadeasting opportunities for all audiences
and programme makers, including minority and main-
stream interests.

Achievements include: .

Television:

Pounamit for Maori viewers on Maori issues

10AM for followers of the arts in New
Zealand

Tugata Pasifiha for New Zealand's Pacific Island
communities

News Review for people with hearing disabilities

Praise Be for the Christian community

In Focus &

Video Dispatch  for children and young people
Radio:

Maori radio in six centres and an independent national
Maori news service.
Access radio in five centres.

Goal Three

To respond to public opinion and to monitor, react
to, and influence the broadcasting environment.

Achievements include:

As a primary strategy we have undertaken re-
search to ascertain whether the fee-paying public under-

stands our role and whether we are meeting their

expectations.

To complement this we have, as a matter of policy,
fully disclosed funding and policy decisions at regular

media conferences.

To ensure more structured consultation, planning
commenced during the year for a national Forum on
broadcasting, to encourage New Zealanders to contrib-
ute to the development of public broadcasting policy. The
Forum is scheduled for November 1990.

Goal Four
To support Maori broad-
casting aspirations.

Achievements include:

NZ On Air has focused
on supporting Maori radio,
particularly at a regional
level.  Specialist Maori
radio stations in Auck-
land, Wellington, Northland,
Ruatoria, Ngaruawahia and
Rotorua have been assisted.
The Mana News Service,
which provides news and cur-
rent affairs information for
both Maori radio stations and
National Radio was estab-
lished.

Specialist Maori lan-
guage television programmes
have received support, includ-
ing Waka Huia and T Karere,
and National Radio's 2 Reo o
Aotearoa. NZ On Air has
also funded other television
programmes on Maori culture
and the Maori way of life.

The total commitment
to Maori broadcasting was
14 percent of net fee income -
more than twice the minimum
required by the Minister of
Broadcasting,.

Goal Five

RUTH HARLEY, Executive Director

Phow- Salty Tagy

To maximise fee collection and achieve cost-effec-

tive results.
Achievements include:

The aim of fee collection has been to achieve maxi-
mum returns with maximum efficiency. A new computer
system was established with a data base enabling NZ On
Air to contact non fee payers by direct mail.

NZ On Air also initiated an advertising campaign
during the year to encourage people to pay their Broad-
casting Fee and to regard it as an investment in New

Zealand’s cultural well-being.

High standards of client accountahility were also

established.




THE YEAR IN RETROSPECT
Television

Since its inception, NZ On Air has recognised the
cultural importance of maintaining and developing an
indigenous presence within the high impact medium of
television. As a result, NZ On Air has part- funded quality
prime time programmes to ensure a wide range of
mainstream viewers are exposed to popular programmes
ahout New Zealanders. Without funding from the Broad-
casting Fee, fewer such programmes would be available
for the enjoyment of New Zealand andiences.

Television drama

NZ On Air has provided
funding support for 49 hours
of television drama produc-
tions, including:

e Bread and Roses — a mini-
series on the life of trade
unionist Sonja Davies;

® The New Adventures of
Black Beauty — a major
drama series for young
people;

e Billy T James — a home-
grown sitcom;

o [/ndercover — a telefeature.

Television
documentaries
With the 60 hours of
documentaries funded by NZ
On Air in the year under re-
view, an extensive range of
topics was covered, including:
e famous New Zealanders,
such as Barry Crump and
Kiri Te Kanawa;
e our agricultural history;
o early New Zealand ex-
plorers such as Brumner,
Dieffenbach and Colenso;
e Nikki Jenkins,
New Zealand’s gymnastic
champion;
e Auckland’s Otara market;
e refugees from Poland and Vietnam;
e New Zealand's Greek and Orthodox Jewish
communities;

e documentaries on Maori, including profiles on Dame
Whina Cooper, Patricia Grace and Donna Awatere.

The 60 Minutes series alone included 25 separate
documentaries covering topics as diverse as the New
Zealand film industry and the special needs of gifted
children.

Maori television programmes
NZ On Air supported a number of specialist Maori
programmes, including:
e two Maori language programmes — Waka Huia and Te
Karere;

® programmes on Maori culture, such as the series
Pounamu;

e a series of vignettes depicting Maori myths and
legends.

Development Loans for Television

In addition to funds spent on production, & further
$273,000 was devoted to the development of television
programmes by way of development loans.

During the year nine dramas received development
funding. One of these went into production (Billy T James
—TV3). In addition, funds were approved for the develop-
ment of Standing in the Sunshine, a major documentary
series celebrating 100 years of women's suffrage in New
Zealand, and Godzone, a documentary series by leading
New Zealand film makers, focusing on the New Zealand
way of life.

Radio
National Radio and the Concert Programme
National Radio and the Concert Programme repre-
sent NZ On Air's single biggest investment in public
broadcasting services. Together the two networks reach
89 percent of the New Zealand population and are
listened to by over 700,000 New Zealanders (10 years
and older) each week.

Of particular interest is the work of the two net-
works in providing indepth news and information pro-
grammes about New Zealand life including Good
Moming New Zealand, In Touch with New Zealand, Rural
Report, Checkpoint and many more. Each network pro-
vides an jmportant outlet for New Zealand music and
drama. Notable successes are the popular and innovative
children’s programme, Ears, and the Mana News Service
which provides a daily news and information with a
Maori perspective.

In recognition of the importatce of these services
the Minister of Broadcasting has directed that funds be
provided to maintain Radio New Zealand's National Ra-
dio and Concert Programme networks “'in their present
form" until at least 1 July 1992, The Minister has also
required that the two networks be maintained free of
commercial advertising (although the direction allows
for the possibility of credits for subscriptions, $ponsor-
ships and underwriting arrangements for particular
programmes).

Access radio

Access radio is radio by the people, for the people.
Access radio provides an effective means of meeting our
statutory responsibility to ensure that a range of broad-
casts is available for minorities in the community, includ-
ing ethnic minorities.

In the year under review, a funding formula was
established fo recognise the work of all active access
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broadcasters. Funds were allocated to Access Radio
Auckland, Print Disabled Radio in Levin, Access Radio
Wairarapa in Masterton, Plains FM in Christchurch and
Wellington Access Radio. Planning is underway to sup-
port a new access radio initiative in Dunedin.

A total of $733,000 was allocated to access radio —
more than twice the level required by Ministerial
direction.

Maori Broadcasting
Maori radio

Maori radio has pro-
vided one of the most exciting
challenges for NZ On Air. Not
long ago, there was only one
Maori radio station on air. By
30 June 1990 there were six
and by the end of 1991 that
number could double.

NZ On Air has a special
responsibility for broadcast-
ing which promotes Maori
language and culture. The
Minister directed that at least
six percent of the fee income
(net of collection costs) be ap-
plied to Maori broadcasting.
This six percent translated as
$4.6 million.

An early decision on
Maori broadcasting was to
allocate this sum solely to
Maori radio and to provide
additional funding for Maori
television from the general
television allocation,

Of the $4.6 million de-
voted to Maori radio, the Min-
ister directed that $1.44
million be committed to Radio
Aotearoa to "“maintain a con-
tinuous AM radio service in
the Auckland area'’,
Alongside Radio Aotearoa, funds were made available to
other active Maori radio broadcasters and Mana Maori
Media to establish an independent national Maori news
and information service designed to serve not only Maori
radio but also mainstream radio.

Eligible broadcasters are able to apply for a maxi-
mum of $200,000 a year by way of operating funding,
plus a maximum of $100,000 as a capital grant towards
transmission and studio facilities and small grants of up
to $15,000 for short-term or trial broadcasts.

Current support for Maori radio includes Radio
Aotearva in Auckland and Radio Te Upoko o Te Ika in
Wellington as well as the Mana News Service. Support
for iwi radio stations includes Tautoko Radio FM in
Mangamuka Bridge (Northland), Radio Ngati Porou in
Ruatoria, Te Reo Irirangi o Tainui in Ngaruawahia and
Radio Te Arawa in Rotorua.

Funds were also set aside to establish and maintain
a linking network which will enable all Maori radio
broadcasters — existing and newcomers — to link individ-
ually, to reach faura here and to provide for national
programming.

Atyear's end, consultations on Maori radio funding
were continuing constructively.

Other Maori Broadcasting

In addition to the $4.6 million devoted to Maori
radio, $5.5 million was spent on Maori programmes for
television and $900,000 on Radio New Zealand's T Reo
0 Aotearoa service, making a total commitment to Maori
broadcasting of $11 million or 14.4 percent of the net
Broadcasting Fee income.

Transmission coverage to remote areas
Radio

In April 1990, NZ On Air announced a three-year
plan to address priority radio coverage deficiencies. This
plan was developed following a Ministerial direction that
an enquiry be undertaken into radio coverage deficien-
cies throughout the country “as soon as practicable’.

The plan embraced three categories:
¢ taking a primary community radio signal to all popu-
lations of 1000 or more;
® taking a primary National Radic and Concert Pro-
gramme signal to all populations of 10,000 or more;
and

¢ responding on a cost-sharing basis to community
initiatives to bring a National Radioc or Concert Pro-
gramme signal to areas of population under 10,000.

The first areas to benefit from funding under the
first category will be Murchison, South Westland, inland
South Canterbury, inland Wanganui, areas of Hawkes
Bay and Lakes Tarawera and Okareka in the Rotorua
lakes district.

The first areas to benefit under the second category
will be Southland, Northland, Gisborne/Poverty Bay,
Rotorua, Eastern Bay of Plenty (each of which will
receive the Concert Programme) and Tokoroa/Putarury,
Rotorua, Wairarapa and South Canterbury (National
Radio).

Atyear's end, Radio New Zealand was carrying out
the detailed work required to schedule the extensions.

In addition to coverage extensions, NZ On Air also
funded the maintenance of radio services to a number of
remote communities served by Radio New Zealand's
community network. These services — known as hybrids
and remote relays —are unprofitable and without funding
support would be lost to the community. Examples are
Tanmarunui, Te Kuiti, Hawera, Gore, Kaitaia, Takaka,
Bwizel and & Anan.

In 1989/90, we committed $2 million per year for
the next three years to the coverage extension plan and
provided $477,000 for the maintenance of the non com-
mercial hybrids and remote relays.
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Television

The Minister also directed NZ On Air to undertake
an enquiry into the extension of television coverage and
the maintenance of existing coverage to areas that would
not otherwise receive a commercially viable signal.

At year’s end, the enquiry was underway. A diffi-
culty has been evaluating the commercial viability of
many of these areas within the new competitive televi-
sion environment.

An early extension priority was the provision of a
television service to the Chatham Islands. NZ On Air
worked closely with the Chatham Islands community,
the Lottery Grants Board and Television New Zealand to
investigate the viability of a suitable programme service
and delivery system. The sum of $200,000 was set aside
to meet the operational costs of this service. It is
anticipated that the service will be operating by early
1991.

Archives

Under the Broadcasting Act,there is a statutory
obligation to "encourage the establishment and opera-
tion of archives of programmes that are likely fo be of
historical interest in New Zealand”'.

In fulfilment of this obligation, NZ On Air recog-
nised, as an immediate priority, the funding of the Radio
New Zealand Sound Archive in Timaru. We also recog-
nised the need to ensure suitable provision is made to
archive relevant material produced by Maori and inde-
pendent broadcasters. Consideration of these issues will
be a priority in the coming year.

Likewise, with the proliferation of television broad-
casters, the need for a standardised system for television
archiving is an urgent consideration. NZ On Air has
adopted a three step plan to address this need:

e to secure suitable archiving for programmes funded
by the Broadcasting Fee;

e o assist Television New Zealand to provide ade-
quately for its archive material; and

® to encourage the establishment of standardised pro-
cedures for all producers and broadcasters.

During the year, funds were provided to enable the
first two steps of this plan to be carried out. It will be a
priority for the coming year to encourage all television
broadcasters and producers to work towards the intro-
duction of standard archive procedures for the industry.

New Zealand Symphony Orchestra

As part of the restructuring of broadcasting, the
Government announced that the funding responsibility
for the New Zealand Symphony Orchestra would be
transferred from the Broadcasting Fee to the Arts Vote
through the Department of Internal Affairs. The trans-
ition would be effected over two years.

In the 1989/90 year — the first transition year — NZ
On Air provided 67 percent of the Orchestra’s funding
with the balance coming from Internal Affairs. In
1990/91 NZ On Air's contribution will reduce fo 33

percent and from 1991/92 Internal Affairs will assume
full responsibility for the Orchestra.

NZ On Air's 67 percent share of the Orchestra’s
funding amounted to $4.9 million in 1989/90.

Allocation of Net Income

Allocation of netincome after deducting Broadcasting Fee collection
costs, administration costs, and the trensfer to accumulated funds.

Television
Programmes {41.4%]) *

Archives (1.0%)

Radia (37.5%) NZS0 {6.4%}

Remote Transmission
Coverage (7.7%)

Maaori Radio (6.0%)

+ PRODUCERS
TVNZ 63.9%
™3 24.3% 2522
INDEPENDENT PRODUCERS .
100.0% 100.0%

*BROADCASTERS
75.7%

Public Broadcasting Fee Collection

On 1 July 1989 the annual Broadcasting Fee for a
colour television set increased from $71.50 to $110. This
contributed to an increase in the gross annual revenue of
$22 million bringing total revenues for the year erding
30 June 1990 to $81.9 million.

This is only the third fee increase in the last 15
years. Figure 2 shows this increase in relation to the
movement of the CPI over this period. This illustrates
that the annual fee, if indezed to the CPI, would have
risen to $269 per annum by 1990 (exclusive GST).

Annual Colour Broadcasting Fee Rate (Excl GST}

Compared To the CPl Mavement For the Yesrs 1 January 1975
to 30 June 1990

2 5269
$250
|— o — FEELEVEL| ;

§195

$97.78

845

1/1/75 FEE INCREASE DATE 1/11/86 1/1/89

It has been an objective during the year to increase
the number of people paying the fee and, also, to keep
collection costs at a realistic level. Important achieve-
ments include:




® anew computer system introduced late in 1989 which
makes it possible to identify and contact non fee
payers by direct mail. This system has been used for
the residential compliance programme piloted in
Wellington and Christchurch and will be pro-
gressively introduced to other areas in the coming
year,

® easier and more flexible methods of payment, includ-
ing quarterly and half yearly payment options, pay-
ment by mail, and by credit card. The introduction of
a fee concession to persons receiving Guaranteed
Retirement Income who live alone resulted in a con-
cession heing given to 102,493 fee payers during the
year;

e substantial improvements to the customer servicing
aspect of fee collection to handle the 12,000 written
and 25,000 telephone enquiries made each year, in-
cluding a “0800" toll free service;

e the use of a debt collection agency, as a last resort, for
collecting overdue fees. The agency collects 90 per-
cent of accounts referred;

e measures to reduce the cost of collection and increase
efficiency following restructuring of the collection
system;

e the achievement of higher compliance levels and
increased income from hotels and motels.

During the year, the data base was comprehen-
sively updated to establish accurate numbers of fee
payers. At 30 June 1990 the number of current fees
totalled 848,480 including 47,292 fees paid by hiring
companies and 24,144 fees paid by businesses and
accommodation houses.

Having established an accurate assessment of the
number of current fee payers, realistic targets for com-
pliance can now be set for future years. The goal is to
increase the level of compliance over the next two years
from the present 80 percent level to 95 percent by 30
June 1992. By 30 June 1991 the level of compliance
should reach 88 percent. If successful, this will have the
effect of increasing gross fee revenues by $4 million by
30 June 1991, and a further $7 million by 30 June 1992.

The NZ On Air advertising and promotions cam-
paign established a “product” name as the public face of
the Broadcasting Commission. As part of that campaign,
a pamphlet is being distributed progressively to every
New Zealand household, demonstrating that the Broad-
casting Fee represents value for money. The pamphlet
outlines the wide range of broadcasting services pro-
vided for the small daily cost of 30 cents.

JEAN ~ THE!BALLET

Tii tetevision presenteton. of Many-
ed on the life of RUTH HARLEY, Executive Director

__T‘II-1J!:i'|_ famaus .-'I'p'in'!!-'ll




BROADCASTING COMANSSION

STATEMENT OF SERVICE PERFORMANCE

FOR THE YEAR ENDED 30 JUNE 1990

KEY PERFORMANCE MEASURES

REQUIRED OUTPUT For the year ACHIEVEMENT For the year

TELEVISION Programmes: Fnting Mix

To fund a variety of programmes. Drama 22%
Documentary 17%
Children 14%
Maori 24%,
For Mingrity Groups %
For People with Disabilities 3%
News & Arts 14%

100%

RADIO

To continue to fund National Radio and the Concert Anmual Hours Broadcast

Programme in their preseént form. Natiopal Radio
— 1989 8,736 hours
— 1990 B,736 hours
Concert Programme
— 1989 6,570 hours
— 1990 6,570 hours

MAORI BROADCASTING

Toapply at least 6% of the net Public Broadcasting Fee %-of net Public Broadcasting Fee applied was:

to Maori broadcasting, Maori radio 6.0%
Radic New Zealand
—Te Rep o Aotearoa 1.2%
Maori television programmes 7.2%
Total % 14.4%

PUBLIC BROADCASTING FEE COLLECTION COSTS

To retain Public Bmadcasting Fee collection costs Collection costs %

at 6.8% or less of gross Public Broadcasting Fees. to gross Fees: 6.0%

ADMINISTRATION COSTS

Tb retain administration costs at 2% or less of gross Administration costs

Public Broadeasting Fees, % 1o gross Fees: 1.5%
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BROADCASTING COMMISSION

BALANCE SHEET
AS AT 30 JUNE 1990

CURRENT ASSETS
Call & Short Term Deposits
Accounts Receivable

General

Prepayments

Public Broadcasting Fee

Less Provision for Doubtful Debts

FIXED ASSETS

CURRENT LIABILITIES

Bank of New Zealand — Current Account
Accounts Payable

GST Payable

FUNDING COMMITMENTS

FUNDS

Accnmulated Funds

Remote Transmission Coverage Fund
Maori Broadcasting Fund

Note 2

Note 3

Nota 4

Note §
Naote 5

The accompanying notes form part of these financial statements

Irirangi

TE
MOTU

e i

8921433
(443,468]

14,915,223

Q018
634,002

B.477,965

309,869
$24,346,977

151,689
1,010,619
828,438

15,912,856

553,405
5,300,000
589,970

524,346,977



BROADCASTING COMMISSION

INCOME AND EXPENDITURE STATEMENT

FOR THE }E&EMSQMIQW

$ % BUDGET %
For tha Yoar

INCOME
Public Broadcasting Fee 81,944, 144 OB2%  B3.420000 100%
Interest From Deposits 1,436,594 1.7% 4] 0%
Other Income i 24,000 0.03% 0 0%
TOTAL INCOME $83,404,738 100.0% $83,420,000 100%
LESS OPERATING EXPENDITURE
Public Broadcasting Fee Collection Costs 4 8R2 582 5.9% 5,602,910 i
Administration Nore § 1,238,853 15% 1471326 2%
NET INCOME $77,283,303 $76,255,755
PROGRAMME FUNDING
Television Nora 11 31,600,029  3B.0% 31,723,055 38%
Radio Nore 7 28,659,251 34.4% 29,366,000 35%
Maperi Broadeasting Note # 4,033,724 5.8% 4,675,200 5%
Remote Transmission Coverage Nate 9 677,333 0.8%: 5,000,000 6%
New Zealand Symphony Orchestra 4,901,500 6.0% 4,991,500 6%
Archives Mote 10 i _5171191 1L.0% . iﬂﬂﬂiﬂ 1%
TOTAL FUNDING EXPENDITURE $70,830,028 §76,255,755
EXCESS OF INCOME OVER EXPENDITURE 6,443,375 0
— Transfer to Remote Transmission Cover Fund Notes 5.& 9 5,300,000 6.4% ]
— Transfer to Maori Broadcasting Fund Notes 5 & 8 589970  0.7% 0
ACCUMULATED FUNDS 30 JUNE 1590 $553,405  0.5% 80

The accompanying notes form part of these financial statements
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BROADCASTING COMMISSION

STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED 30 [UNE 1990

Cash flows from operating activities
Cash was provided from;

Public Broadcasting Fee 74,353,159
Opening cash acquired from the Ministry of Commerce 202,629
Other income received 24,000
Cash was disbursed to:
Funding advances (55,056,498]
Payment to suppliers and employees (ineluding Public :
Broadcasting Fee collection costs) (5,020,485)
Net cash flows from operating activities 13,683,805

Cash flows from investing activities

Cash was provided from:
Pmceeds from sale of fixed assets 3,198
Interest received 1,325,863

Cash was applied to:

Short term deposits (14,564 401)

Purchase of fixed assets (360.064)

Net cash used in investing activities (13.505,404)
Net increase in cash held _ - 88311

Cash balance — Current & Call Accounts $88,311

The accompanying notas farm part of these financial statements i

Iirangi




BROADCASTING COMMISSION

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 1990,

1. STATEMENT OF ACCOUNTING POLICIES
General Accounting Policies
The Broadcasting Commission was established by the Broadeasting Act 1089 and commenced operations on 1 fuly
1989. The financial statements cover the following activities of the Broadeasting Commission:

i) Collection of the Public Broadcasting Fee; and

(i) aliocation of funds to:
~ television programme production;
~ radio bmoadeasting:
— television and radio transmission coverapge;
— television and radio archives: and
— the New Zealand Symphony Orchestra,

The financial statements have been prepared in terms of the first schedule of the Broadcasting Act 1080,

In preparing the financial statements, the going concern concept has been adopted and the historical cost method
used asthe measurement of income and expenditure. The accrual method of accounting is used to match TEvenle
with expenditure. The Statement of Cash Flows 15 prepared using the direct method.

Particular Accounting Folicies _
The following particular accounting policies which materially affect the measurement of income and expenditure
and the financial position have been applied;

fal Comparative Figures _
As the Commission commenced operations on 1 July 1989 there are no comparative figures for previous vears.

(b) Accounts Receivable
Accounts receivable are shown at their estimated net realisable value after allowing for doubtful debts.

(c) Fixed Assets
Fixed assets are stated at cost less accumulated depreciation. Provision for depreciation is calculated on 4
straight line basis to write down the cost of the assets by equal instalments t5 an estimated residual value at
the end of the economic life of the asset

Motor vehicles 3 years t0 a residual value of 509 of original cost
Computer equipment 3 years to a residual value of 10% of original cost
Office equipment 3 years to nil residual value

Furniture and fittings & years to nil residual value
Leasehold alterations & years to nil residual value

(d) Goods and Services Tax (GST)
Income and expenditure has been measured exclusive of GST

(e Treatment of the Allacation of Funds and Grants
The allocation of funds and grants to broadcasting projects is treated as expenditure in the year the
commitment is made. The exceptions to this policy are:
i} where a leve] of income has been contracted and is reasonably assured, then such commitments are
treated as assets and valued at the minimum level of expected income:
i) for short term advances made on a full recourse basis where the payment is secured by some means so as
to give & reasonable expectation of repayment; and

liiil - specific allocations against future years' income.

(fl Investments
All investments (except those covered by (e) above) are recorded at cost.

fg) Public Broadcasting Fee
Income from the Public Broadcasting Fee is accounted for on an accroal basis at the time the invoice is issued.

(h) Income from Broadeast Production Funding
Where the Commission is entitled to income as part of its terms and conditions of providing funding such
income is only recognised as and when the income is received,



NOTES 70 AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 1990

2, CALL AND SHORT TERM DEPOSITS

Call Deposits
Bank of New Zealand $240,000
Term Deposits
Treasury Bills 6,036,526
National Bank of New Zealand Limited 2,027,902
Westpac Banking Corporation 2,168,746
ANZ Banking Gronp (New Zealand) Limited 3,542,049
$14,675,223
514,915,223
3. FIXED ASSETS
AT COST ACCUMLLATED BOOK BUDGETED
_ DEPRECIATION VALUE COST
Furniture & fittings 87,037 10,282 77,655 88,190
Leasehold alterations 07.563 11,374 86,180 129,663
Computer eguinment 89,717 18,120 71,597 78,609
Df_fll.".e equipment 33,032 4,746 28,286 30,200
Motor vehicles 53,676 7,534 46,142 53,616
$361,925 £52,056 $309,869 $380,278
4. FUNDING COMMITMENTS
At the time the Commission commits funds to a
programme or particular project the commitment is
recorded as a liability and the liability is reduced as the
funds are advanced within the terms of the funding
apreement.
Funds are normally paid by instalments to meet cashiiow
[Efuirements.
At the year end funds had yet to be drawn down for the
following activities:
Television programmes 12,960,836
Radio, remots transmission coverage, and archives 2,952,020

5. MOVEMENT IN FUNDS

Remote Transmission Coverage Fund
Opening Balance 1 July 1989

Transfer from surplus income (See Note 9)

Balance as at 30 June 1990

Maori Broadecasting Fund
Opening Balance 1 July 1989
Transfer from surplus income (See Note 8)

Balance as at 30 June 1990

6. ADMINISTRATION EXPENDITURE
Staff costs and external consultants
Comissioners' costs

Communications

Dffige overheads

Public relations

Depreciation

Andit fees

$15,012,856

0
5,300,000

$5,300,000

0
589,970

$589,970

540,474
102,711
114,908
240,058
163,646
52,056
7,000

$1,238,853



NOTES T0 AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 1930

7. RADIO

RADIO NEW ZEALAND

National Radio

Concert Programme

Te Reo 0 Aotearoad

Te Upoko o Te Tka transmission costs
Radio New Zealand sransitional grant

ACCESS RADIO

Plains FM

Radio New 7ealand — Wellington Access Radio
Aunckland Access Radio

Wairarapa Access Radio

Print Disabled Radio

8. MAORI HHUADEASTING
RADIO

Radio Aotearod

Te Upoko o Te Tka

Mana Maorl Media News ‘Bervice
Maor: Radio Consultancy Costs

|wi Radio Stations:
Radio Ngati Forou
Radio Turtoko

Te Reo Irirangi 0 Tainui
Radio Te Avawa

Radio Network

Twi Capital Development
Shport Term Broadcasts

Thereis @ Ministerial direction [0 apply 6% of the Public
Broadcasting Fee revenls, net of collection costs, (0 promote
Maari broadcasting.

During the yean §4.033,724 was committed to specific
projects.

The balance af ¢£580,070, making up the 6%, had ot been
specifically committed as af the year end but has been
transferred [see Note 5) to a specific Maori broadcasting Sfund
for expenditure in the next financial year.

9. REMOTE TRANSMISSION COVERAGE
Chatham [slands {elevision cOVETAEE

Radio New Zealand remote and hybrid stations

In addition $5,300,000 has been transferred from the Income
and Expenditure Account {0 ¢ specified fund tsee nate 5 to
contribute to the extension of coverage of National Radie and
the Concert Programme and the mainienance ard extension
non commercial television coverage for which the Commission
will finalise funding in fufure financial years.

10. ARCHIVES

TVNZ Archive

Radio New Zealand Sound Archive

Provision for television PrOgrammes produced by V3
and independent producers

19,102,294
5,710,374
913,703
117,354
2,082,107

$27,925,832

e

230,000
294,919
167,000
23,500
18,000
$733,419

$28,659,251
$28,659,25%

1,440,000
406,200
650,000
116,524

5,000
635,000
£5.000
50,000
761,000
400,000
15,000
$4,033,724

200,000
s
677,333

471,888
301,916
oW
817,191




NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS FOR THE VEAR ENDED 30 JUNE 1990
1. TELEVISION PRODUCTION FUNDING

PRODUCER & PROGRAMME TYPE PROGHAMME % Hours COMMISSION WOFE
_ HOURS FUNDING
Produced by TV3 9 L% 680,000 3%
Produced by Independents 4 T.5% 4.427 220 19%
DRAMA PROGRAMMES EN 49 9.2%  §$5,107,229 22%
Produced by TVNZ 10 1.9% 699,567 3%
Produced by TV3 13 2.4% 530,000 2%
Produced by Independents 37 6.%% 2,930,868 12%
DOCUMENTARY PROGRAMMES - a0 11.2%  $4,160,435 17%
Produced by TVNZ 85 15.9% 1,045,709 4%
NEWS 85 15.9%  $1,045,709 4%
FProduced by TVNZ 44 8.3% 1,472 356 6%
Produced by TV3 0.5 0,1% 15,000 0%
PROGRAMMES FOR MINGRITY GROUPS 45 B.4% §1,48B7,356 6%
Produced by TVNZ 46 B.6% 1,820,346 8%
Produced by TV3 110 20.6% 867,015 4%
Produced hy Independents 3] L1% 508,372 2%
PROGRAMMES FOR CHILDREN 162 303% $3,195733  14%
Produced by TVNZ 72 13.5% 5,160,817 22%
Produced by TV3 2 0.4% 395,295 2%
MAORI PROGRAMMES 74 13.9%  $5,565,112 24%
Produced by TVNZ 23 43% 738,174 3%
PROGRAMMES FOR PEOPLE WITH DISABILITIES 23 4.3% $738,174 3%
Produiced by TVNZ 20 3.8% 1,500,000 6%
Produced by Independents 16 3.0% 087,450 4%
ARTS AND CULTURAL PROGRAMMES 36 6.8%  $2,487,459 10%
TOTAL 534 100.0%  $23,787.207 10
Plus TVNZ Bulk Transiional Grant $7.600.000
TOTAL PRODUCTION $31,387,207
PLUS DEVELOPMENT FUNDING $273,722
31,660,029
REPORT OF THE AUDIT OFFICE

The Audit Office, having been appointed in terms of the first schedule; section 13, of the Broadcasting Act 1989,
Has audited the financial statements of the Broadcasting Commission.

The audit was conducted in acgordance with generally accepted auditing standards and practices.

In the opinion of the Audit Office, the financial statements appearing on pages 12 to 18 fairly refiect the finaneial
position as at 30 June 1990 and the financial results and cashflow of the Broadcasting Commission for the twelve months
ended on that date,

Graham Vaughan-Jones,

Assistant Controller and Auditor-General

27 August 1390, Wellingtan, New Zealand



TELEVISION PROGRAMMES FUNDED DURING THE YEAR

PADGRAMME (BROADCASTER|

DRAMA PROGRAMMES
1900: The Issues (TV3)
Billy T James Show (TV3)

The New Adventures of Black Beauty (TV3/

Bread and Roses {TVNZ)
Eifiats Court (TV3)
Laugh Inz (TV3)

Linda’s Body (TVNZ)
Undercover (TVNZ)

DOCUMENTARY PROGRAMMES
14 Days on the Trail (TVNZ)

A Family Affair (TVNZ)

A Matter of Mana (TVNZ]

A Question of Balance (TVNZ]
At The Risk of Our Lives (TVNZ]
Challenge Bluebird (TVNZ)
Exiles (TV3/

iIn Rich Regard (TVNZ]

Just for Lavghs (TVNZ]
Kia Ora Kia Orana (TV3/
Magic Kiwis {TVNZ)

Nikki (TV3]
Operation Clean Up (TVNZ)
Opo (TVNZ)

Options (TV3)

Pacific Nature Film Festival (TVNZ]
Facman (TV3)

Reaching for the Skies (TV3)
Sixty Minutes (TV3)

Star of David (TVNZ)

Toking a Stand (TVNZ}

7t Mana, T I, T Wairua {TV3)
The AIDS Babies (TVNZ)

The Enduring Land (TVNZ)

The Hokonui Rebel (TVNZ)

The James Gang
Rides Again (TV3)
The Quiet Fighter (TVNZ]

The Spanish Connection (TVNZ)
Tivo Years (TVNZ}

Waka (TV3)

We Reared Each Other (TVNZ)
Wild Track (TVNZ]

NEWS
Regional News-Christchurch (TVNZ]
Regional News — Dunedin (TVNZ)

PRODUCER

Isambard Productions
Isambard Productions
Isambard Productions
Preston® Laimg Productions
Isambard Productions

V3

Sycorax Enterprises
Gibson Group

Porter & Falconer
Productions

Pamela Meekings-Stewart
Far Road Films
Marmalade Video

Ninox Films

John' Coombs

Janis McArdle &

Chris Bishop

Craig Walters &
Madeline Sheahan
Comedia Productions
Izambard Productions
Communicado
Communications
Moscow Productions
Television New Zealand
Miranda Fiim & Television
Productions

Gibson Group

Television New Zealand
Zee Films

TV3

TV3

Pinflicks Productions
Stephanie & John Millar
Sandlings Productions
Top Shelf Productions
Gibson Group

Richard Driver &
Alison Langdon

George Andrews
Productions

Margaret Henley &
Barbara Cairms

Matte Box Films
Vid-Com

Nimrod Film Productions
Trisha Stratford
Television New Zealand

Television New Zealand
Television New Zealand

EFISODES &
DURATION

13x23 minutes
26x24 minutes
20x23 minutes
4x4H minutes
1x23 minntes
Ox46 minutes
1x24 minutes
1%72 minutes

1246 minutes
1x46 minutes
2x40 minutes
1346 minutes
Jx46 minutes
1x46 minntes

1x46 minutes

1x46 minutes
1x46 minutes
1z46 minutes

10x23 minutes
Jx20 minutes
1x46 minutes

I 246 minutes
1x00 minutes
1x48 minutes
1%40 minutes
1x46 minutes
26x20 mnnntes
1x46 mimutes
1x46 mimutes
1z48 minutes
1x46 minutes
4x46 minutes
1x46 minutes

1=z46 minutes

1x46 minutes
1246 minutes
1z46 minutes
1x46 minutes
1x46 minutes
16x23 mimites

224x8.75 minntes
224%8.75 minutes

COMMISSION
FUNDING $

370,825
1,081,100
1,500,000
1,000,000

166,750

680,000

128,554

180,000

$5,107,229

95,615
70,000
150,000
64,692
450,000
80,000

86,534

120,000
100,000
45,000

199,834
60,000
155,230

70,000
150,000
100,000

68,400

30,000
500,000
120,000

80,000
115,000

31,525
249,993

90,000

50,000

24,000
100,000
80,425
120,250
50,600
464,337

$4,160,435

510,216
335,453

$1,045,709



TELEVISION PROGRAMMES FUNDED DURING THE YEAR

PROGRAMME |BROADCASTER!

PROGRAMMES FOR MINORITY GROUPS
Christmas Promo (TV3)

Church Outside Broadcasts (TVNZ)
Praise Be (TVNZ)

Tegata Fusifika (TVNZ)

PROGRAMMES FOR CHILDREN
Aunties Alshabet (TV3)

Ridi Bidi (TVNZ)

Hungry Sam (TV3)

In Focus (TV3)

LIEE [TVNZ]

Maori Myths & Legends (TV3)
Ten Out of Ten [TVNZ]

The Early Bird Show (TV3)
The Dtherside (TV3)

The Video Dispatch (TVNZ)

MADOR! PROGRAMMES

Aotearoa Festival (TUNZ]

Dame T Atairangikaahu [TVNZ]

Maori Battalion Marched to Victory (TVNZ)

Maori Magazine — Pounamu,
Whahairo, & Maori Enterfainment
Series [TVNZ)

Maori Proverbs (TV3)

Tt Earere (TVNZ)

Waka Huia (TVNZ]

Waka Thua (TV3/

PROGRAMMES FOR PEOPLE WITH DISABILITIES
News Review (TVNZ]
Subtitling (Teletext] (TVNZ)

ARTS AND CULTURAL PROGRAMMES
10AM (TVNZ)

Drums of the Commonwealth {TVNZ]
Info (TV3]

Jean — The Ballet (TVNZ)

PRODUCER

TV3

Television New Zealand
Television New Zedland
Television New Zealand

Vid-Com

Television New Zealand
Julie Webb-Pullman
TV3

Televizion New Zealand
Isambard Productions
Television New Zealand
TV3

V3

Television New Zealand

Television Hew Zealand
Television New Zealand
Television New Zealand

Television New Zealand
V3
Television New Zealand
Television New Zealand
V3

Television New Zealand
Television New Zealand

Television New Zealand
John Kirk &

Martyn Sanderson
Communijcado
Communications
Gibson Growp

EPISODES &
NURATION

1z 5 minutes
4x50 minutes
43x20 minutes
25x23 minutes

4x26 minutes
13x11 minutes
12x 5 minutes
12x25 minutes
33x23 minutes
60x 2 minutes
14%23 mimites
52x00 minutes
olx 2 minutes
30x23 minutes

1x46 minutes
1x46 minutes
1x46 minutes

21x23 minutes
3x 1 minute

219x12.5 minutes

30x59 minutes
100 mimites

45%23 minutes
not-applicable

20x46 minutes
1z60 minutes

1 3x46 minutes
1z00 minutes

COMMISSION
FUNDING §

15,000
180,778
504,672
696,900

$1,487.356

246,972
278,045

13,900
209,959
B2B,377
247,500
212,860
400,000
257,050
501,058

$3,195,733

55,199
125,886
140,185

1,238212
301,295
2,159,021
1451314
04,000

$5,565,112

265,174
473,000

$738,174

1,500,000
35,000

832,459
120,000

$2,487,459



DIRECTORY

Membership of the Commission

Merv Norrish of Wellington Chairman
Alan Galbraith of Auckland Deputy Chairman
Roger Horrocks of Auckland

Stuart Melvitle of Dunedin

Merimeri Penfold of Auckland

Gay Sharlotte of Christchurch

Senior Staff

Ruth Harley Exzecutive Director

Chris Prowse Finance Director

Selwyn Crane Manager, Broadcasting Fee

Brendan Smyth Programme Manager

Emily Loughnan Programme Manager

Rick Rapana Project Manager

Rose Church Administration Manager

Elizabeth Morrison Finance Executive

Office

2nd Floor, 54-56 Cambridge Terrace
PO Box 9744, Wellington, New Zealand
Telephone: (04) 829-524  Facsimile: (04) 829-546

2

THE EARLY BIRD SHOW

Matt Campbell and Cameron Chittock
making puppets for the eardy moming
children’s television show.

Producer: TV3
Broadcaster: TV3
Phgie Kurry Brown
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